CHAPTER 10:
Interstate Public Sector Comparisons

10.1 Introduction
In an environment where government is under constant review, interstate comparisons provide a useful performance benchmark
.  Comparisons in this Chapter are made using information sourced from the Australian Bureau of Statistics, Commonwealth Grants Commission, published accrual financial statements and credit rating agency reports.  While the most recent data have been used, it should be recognised that the fiscal circumstances of governments can and do change rapidly, requiring caution to be used in interpreting published data.  In particular, estimates of outlays, revenues and deficits are based on Budget estimates for 1998‑99 while Grants Commission data relate to 1997-98.  In some cases actual outcomes for 1998-99 will depart significantly from Budget estimates.

Table 10.1 shows that the ratio of State Government outlays to economic output is generally higher in States with smaller populations.  In part reflecting this, the imbalance between outlays and revenues is higher in the smaller jurisdictions, although the pattern is far from uniform.  Over time these divergent fiscal outcomes have resulted in widely differing levels of net assets and net financial liabilities.

Table 10.1: Overview of Key Performance Indicators


General Government Sector

Total State


Outlays 1 
% GSP
Revenue 1 
% GSP
Deficit 1 
% GSP
Employment 2
Per 1000 population

Net Financial Liabilities 3 
% GSP

NSW
12.1
12.2
0.0
49.5

20.4

Vic
11.0
11.4
(-)  0.3
45.1

19.8

Qld
14.3
14.8
(-)  0.5
55.6

6.5

WA
12.5
12.1
0.4
56.9

18.6

SA
16.4
15.7
0.7
55.5

30.9

Tas
17.7
17.8
0.0
67.8

n.a.

ACT
9.7
9.6
0.0
56.0

11.3

NT
29.0
27.7
1.3
87.4

n.a.

Other States
13.1
13.2
(-)  0.1
51.2

n.a.

All States
12.8
12.8
(-)  0.1
50.6

n.a.

1Budget Estimates for 1998-99

2As at December 1998

3As at June 1998

Sources:  ABS Government Financial Estimates 5501.0, ABS Public Sector Financial Assets and Liabilities 5513.0, ABS Australian Demographic Statistics 3101.0, ABS Employed Wage and Salary Earners, Australia 6248.0, NSW Treasury GSP Estimate; State accrual consolidated financial statements.

In most cases, comparisons in this Chapter relate to the general government sector, as opposed to the total non-financial public sector.  A definition of government that excludes both public trading enterprises (PTEs) and public financial enterprises provides the most relevant guide to the core activities of government.

However, comparisons of accrual results and aggregates derived from statements of financial position are provided on a total public sector basis because of differences in segment accounting conventions between jurisdictions and because the allocation of debt between sectors is within the policy control of government.  In view of this, the use of general government sector data alone would provide a misleading picture of the financial position of governments.

For the first time this year, interstate comparisons are also provided using data from accrual financial statements.  Unfortunately, not all States publish such data at this time.

10.2 GFS Results
Outlays

The performance of government is often measured by the level of services and infrastructure provided.  Table 10.2 provides details of both current outlays (i.e.  ongoing expenditures) and capital outlays (e.g. the construction of public buildings and provision of public infrastructure).  Under ABS conventions, asset sales are treated as an offset to capital expenditure and therefore capital outlays can sometimes provide a false picture of the level of government spending.  Fortunately, this problem is considerably less than in previous years following the reclassification of advances (including proceeds from the sale of government business) as a financing transaction.

Table 10.2: General Government Outlays, 1998-99 
(% of GSP)


Current
Capital
Total

NSW
10.6
1.5
12.1

Vic
9.9
1.1
11.0

Qld
11.2
3.1
14.3

WA
10.8
1.7
12.5

SA
14.9
1.5
16.4

Tas
16.8
1.0
17.7

ACT
9.0
0.7
9.7

NT
24.3
4.7
29.0

Other States
11.3
1.8
13.1

All States
11.1
1.7
12.8

Notes:  General government outlays include payments made to or on behalf of other governments and public trading enterprises and Local Government.

Sources:  ABS Government Financial Estimates 5501.0, NSW Treasury GSP Estimates.

As has been the case in previous years, in 1998-99 general government sector current outlays in New South Wales relative to GSP are expected to be lower than the all States average reflecting lower costs of service provision and higher levels of per capita income.  In contrast to recent years, capital outlays are expected to be lower than average in New South Wales as a result of strong growth in expenditure in other States combined with higher expected asset sales in New South Wales in 1998-99.  In total, general government outlays as a proportion of GSP are expected to be above the all States average in Queensland, South Australia, Tasmania and the Northern Territory in 1998-99, reflecting policy choices of government as well as differing debt servicing ratios and costs of service provision.

Trends in Outlays

In analysing the underlying fiscal position of the States, trends in both current and capital outlays provide a valuable insight.  While asset sales constitute an offset to capital outlays and potentially distort underlying trends, the reclassification of proceeds from the sale of government businesses as a financing transaction by the ABS has reduced considerably the magnitude of this problem.  Nevertheless because of their ongoing nature, trends in current outlays provide the best indicator of the sustainability of the fiscal policy of each jurisdiction.

Table 10.3: Growth in General Government Sector 
Current Outlays (%)


1998-99
5 Years to 1998-99 (Annual Average)

NSW
1.8
4.7

Vic
(-)  3.5
1.4

Qld
4.0
7.1

WA
1.3
5.1

SA
2.3
2.3

Tas
7.5
3.2

ACT
0.3
2.9

NT
0.8
4.0

Other States
0.6
3.6

All States
1.0
4.0

Sources:  ABS Government Financial Estimates 5501.0.

In 1998-99, current outlays by all State governments are expected to rise by 1.0 percent, with growth in New South Wales expected to be higher at 1.8 percent.  In Victoria, reduced spending on housing and community services has seen current outlays fall by 3.5 percent.  In contrast, growth in current outlays of 7.5 percent in Tasmania reflects ongoing increases in education, housing and community services and general public services expenditure.  After declining in 1997-98, current outlays in South Australia and the Australian Capital Territory are expected to rise in 1998-99 by 2.3 percent and 0.3 percent respectively.

A comparison of the movements in general government current outlays relative to GSP for the period 1993-94 to 1998-99 for New South Wales and the other States is provided in Chart 10.1.  As is apparent, the level of current outlays relative to the size of the economy has fallen slightly in recent years in New South Wales and on average in the other States.  This fall is mainly a consequence of growth in the size of the economy and policies directed toward fiscal consolidation.

Chart 10.1: General Government Sector Current Outlays
(% of GSP)
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The trend in current outlays relative to GSP has been generally downward for all the States apart from Queensland, where current outlays relative to GSP have remained around 11 percent of GSP over the period 1993-94 to 1998-99.  In Victoria, Tasmania, the Australian Capital Territory and South Australia, current outlays have fallen significantly over the period.

Over the five years to 1998-99 Queensland recorded the highest growth in current outlays.  This reflects the State’s rapidly growing population and economy.  A similar situation applies to Western Australia, which also recorded large increases in both current and capital outlays.

Service Levels

The Commonwealth Grants Commission (CGC) provides estimates of the level of expenditure each State would need to undertake to provide a national average standard of recurrent public services assuming average levels of technical efficiency.  This assessment takes into account differences between States including demographic characteristics, dispersion of population and economies of scale in the provision of public services.  Comparing actual levels of expenditure with Grants Commission standardised expenditure provides an indicator of the standard of public services in each State.

According to the CGC's latest estimates, shown in Table 10.4, New South Wales provided a level of service slightly higher than the national average in 1997-98.  Higher than national average levels of services were provided by New South Wales in areas such as education, health and social and community services.

Table 10.4: Grants Commission Service Provision Index


NSW
Vic
Qld
WA
SA
Tas
ACT
NT
Other States

1997-98
101.7
96.9
94.0
104.3
110.4
96.8
101.6
100.2
99.1

1993-94
93.5
116.6
85.8
99.4
108.9
97.6
103.7
107.2
103.3

Source:  Commonwealth Grants Commission, Report on General Revenue Grant Relativities, 1998 Update.

In 1997-98, the public service provision ratios were higher than average in New South Wales, South Australia, Western Australia, Northern Territory and the Australian Capital Territory.  CGC data also show that service provision ratios have increased since 1993-94 in New South Wales, Queensland, South Australia and Western Australia, while there have been significant reductions in Victoria and the Northern Territory.

Revenues

The main sources of State revenue are taxes, grants received from the Commonwealth, dividends and tax equivalent payments from public trading enterprises (PTEs) and royalty incomes.

The estimated level of revenue for each State in 1998-99, as a percentage of GSP, is shown in Table 10.5.  This table shows that tax revenues in New South Wales, Victoria, South Australia and Tasmania in 1998-99 represent a higher proportion of GSP than in other States.  The position of New South Wales and Victoria is little different from most of the post-war period and can be attributed to higher per capita incomes in these States.  Higher income creates a relatively large tax base, which in turn reduces the level of Commonwealth funding.

The proportions of total revenue raised from taxation for New South Wales, Victoria, Western Australia and the Australian Capital Territory are expected to be higher than the all State average in 1998-99.  For New South Wales, this proportion has increased from 47.8 percent in 1993-94 to an expected 52.2 percent in 1998‑99, while in Victoria the proportion has increased from 49.2 percent to an expected 50.7 percent over the same period.

Table 10.5: Revenue of General Government Sector, 
1998-99 (% of GSP)


Grants
Taxes
Other
Total

NSW
4.6
6.4
1.2
12.2

Vic
4.7
5.8
1.0
11.4

Qld
6.4
4.7
3.7
14.8

WA
5.3
4.9
1.9
12.1

SA
7.4
6.0
2.3
15.7

Tas
10.4
5.6
1.8
17.8

ACT
4.4
4.4
0.8
9.6

NT
21.3
5.2
1.2
27.7

Other States
6.0
5.3
1.9
13.2

All States
5.5
5.7
1.7
12.8

Sources:  ABS Government Financial Estimates 5501.0, NSW Treasury GSP Estimates.
Grants from the Commonwealth

Table 10.6 indicates that the Northern Territory and Tasmania are more dependent on Commonwealth grants as a source of revenue than on own-source revenue.  Northern Territory remains the most heavily dependent, with over 70 percent of its total revenue in the form of Commonwealth grants for the past five years while in the case of Tasmania nearly 60 percent of funding is derived from the Commonwealth.

Over the five year period to 1998-99 the proportion of total revenue made up by grants has shown a downward trend for all States.

Taxation Revenue

Since 1993-94 taxation revenue in New South Wales has grown faster than the average of all States.  The gap between the performance of New South Wales and the other States has arisen as a result of a number of factors.  Firstly, growth in tax revenue in Victoria has been slow following sharp increases in the early 1990s associated with fiscal adjustment measures.  Secondly, New South Wales has adopted a policy of funding an expansion of public sector expenditure designed to meet community needs.  Thirdly, the growth in the NSW economy has been relatively good compared with most other States resulting in additional revenues flowing to the State Government.  In 1998‑99, growth in tax revenues in New South Wales was estimated by the ABS to be close to the national average.

Table 10.6: Growth of Tax Revenue (%)


1998-99
5 Years to 1998-99 (Annual Average)

NSW
4.1
6.6

Vic
2.6
4.2

Qld
4.2
6.0

WA
4.6
6.4

SA
6.5
6.2

Tas
4.4
3.4

ACT
1.2
3.9

NT
1.9
9.7

Other States
3.7
5.2

All States
3.9
5.7

Sources:  ABS Government Financial Estimates 5501.0, NSW Treasury GSP Estimates.

Composition and Trends in Tax Receipts

There have been some significant trends in the composition of State taxation revenue during the five-year period to 1997-98.

While payroll tax remains the largest single source of tax revenue for the States, stamp duty on conveyances has increased its share from 7.4 percent in 1992-93 to 9.4 percent in 1997-98.

Gambling taxes also increased their contribution to State tax revenue.  In 1997-98 gambling taxes represented 11.7 percent of total tax revenue compared with only 9.7 percent in 1992-93.  The growth in revenues from this source came from an expansion in casino gambling and increased availability of gaming machines.  States that saw the fastest growth in revenue from gambling were Victoria and South Australia.

Over the 5 years to 1997-98 reliance on land taxes declined significantly from 6.5 percent to 5.3 percent of total taxes.

Severity of Taxes

Table 10.7 presents CGC data comparing actual tax revenue with the revenue a State could raise if it applied the average national tax rate.  Grants Commission data indicate that New South Wales applies higher than average tax rates and the relative severity of New South Wales taxation has increased slightly during the five-year period from 1993-94 to 1997‑98.  Large increases were also experienced in South Australia, Tasmania and Northern Territory over the same period, while Victoria experienced the largest decline.

Table 10.7: Grants Commission Tax Severity Index


NSW
Vic
Qld
WA
SA
Tas
ACT
NT
All States excl NSW

1997-98
104.7
106.8
81.8
89.9
105.1
108.2
100.2
109.8
97.1

1993-94
102.1
113.8
79.9
94.5
94.5
105.3
100.6
104.5
98.8

Source:  Derived from Commonwealth Grants Commission, Report on General Revenue Grant Relativities, 1998 Update.

A detailed comparison of tax rates and charges can be found in the publication Interstate Comparison of Taxes 1998-99 available from the NSW Treasury.

10.3 AGGREGATE Accrual Results 
In recent years there has been a trend away from traditional cash based-financial reporting and for greater reliance to be placed on accrual financial statements of government.  These statements are prepared in accordance with accounting standards and report the consolidated results of the total public sector for each State.  While accrual data is not yet available in a timely fashion for all jurisdictions, Table 10.8 provides estimates of the operating result (before extraordinary and abnormal items) for most States for 1997-98.

Table 10.8: Operating Surplus, 1997-98


$m
% of GSP

NSW
1,307
0.7

Vic
1,979
1.4

Qld
976
1.1

WA
118
0.2

SA
289
0.7

Tas
n.a.
n.a.

ACT
(-)  148
(-)  1.3

NT
n.a.
n.a.

Source:  State accrual consolidated financial statements

Table 10.8 shows the superior financial performance of New South Wales, Victoria, Queensland and South Australia.

The annual operating result provides a useful indicator of the direction in which the financial position of government is moving.  However, a more comprehensive picture of the sustainability of fiscal policy is obtained by considering aggregate measures derived from statements of financial position.

Table 10.9 provides one measure of the financial health of government.  As is shown, the net asset position of New South Wales is strong.

Table 10.9: Net Assets June 1998


$m
% of GSP

NSW
72,204
36.1

Vic
28,003
19.5

Qld
55,255
60.2

WA1
28,260
45.9

SA
7,805
20.0

Tas
n.a.
n.a.

ACT
6,853
59.7

NT
n.a.
n.a.

1To improve comparability between States land under roads has been excluded.

Source:  State accrual consolidated financial statements

10.4 Deficits, Debt and Debt Costs 
Important indicators of the fiscal position of a jurisdiction are the rate at which it is accumulating liabilities, its stock of liabilities and the burden this imposes on the finances of the State.

The allocation of debt between the general government and PTE sectors is a policy variable available to government.  For example, in 1995‑96 around $1.5 billion of general government debt in New South Wales was transferred to the PTE sector to ensure appropriate debt/equity levels were in place within the electricity sector.  Given this measure of control, debt levels can only be discussed sensibly at the total State sector level.

Deficits

The deficit of a government is equal to its outlays (net of any increases in provisions) less revenues.  The deficit provides a measure
 of the extent to which a government is adding to its total liabilities and consequently its demand on total savings within the economy.

Table 10.10 shows estimated general government sector deficits relative to GSP for 1998-99.

Table 10.10: General Government Sector Deficit1, 1998-99 
(% of GSP)


Current
Capital
Total

NSW
(-)  1.1
1.1
0.0

Vic
(-)  1.2
0.9
(-)  0.3

Qld
(-)  3.1
2.6
(-)  0.5

WA
(-)  0.9
1.3
0.4

SA
(-)  0.5
1.2
0.7

Tas
(-)  0.3
0.3
0.0

ACT
(-)  0.6
0.6
0.0

NT
(-)  2.1
3.4
1.3

Other States
(-)  1.5
1.4
(-)  0.1

All States
(-)  1.4
1.3
(-)  0.1

Sources:  ABS Government Financial Estimates 5501.0, NSW Treasury GSP Estimates.

1  (-) indicates a surplus.

As indicated in Table 10.10:

· all States are expected to record a current account surplus combined with a capital account deficit in 1998-99; and

· current account surpluses are expected to more than offset the deficits on capital transactions for Victoria and Queensland in 1998-99.

New South Wales is expected to record a current surplus slightly below the average of other States, but this is offset by a below average capital deficit.

Trends in Deficits
Most States have implemented medium-term deficit reduction strategies involving restraint in the growth of outlays.  Chart 10.2 indicates that fiscal positions of States have varied considerably over the past five years but with an improving trend.

In New South Wales and Tasmania the deficit has been eliminated, while Queensland continues to record a surplus and Victoria moved strongly into a surplus position following a significant program of fiscal adjustment.

Chart 10.2:  General Government Sector Deficit (% of GSP) 

[image: image2.wmf]-2.0%

-1.5%

-1.0%

-0.5%

0.0%

0.5%

1.0%

1.5%

2.0%

NSW

VIC

QLD

WA

SA

TAS

ACT

NT

93-94

94-95

95-96

96-97

97-98

98-99


Sources:  ABS Government Financial Estimates 5501.0, NSW Treasury GSP Estimates.

Net Debt

Table 10.11 provides information on total public sector net debt for each State.

Table 10.11: Total Public Sector Net Debt, June 1998


$m
% GSP
$ per capita

NSW
18,403
8.7
2,902

Vic
2,349
1.6
504

Qld
(6,298)
(-)  6.5
(1,822)

WA
4,694
7.3
4,014

SA 
5,969
14.9
2,564

Tas
2,720
23.2
5,763

ACT   
(50)
(-)  0.4
(162)

NT
1,138
18.1
5,989

Other States
10,521
2.7
848

All States
28,924
4.9
1,543

Sources:  ABS Public Sector Financial Assets and Liabilities 5513.0, ABS Australian Demographic Statistics 3101.0, ABS State Accounts 5220.0, NSW Treasury GSP Estimates.

Net debt in New South Wales relative to GSP has fallen significantly since 1993‑94, assisted by total public sector surpluses in a number of years.

In Victoria, significant total public sector deficits, including a deficit equivalent to over 2 percent of GSP in 1989-90, led to net debt increasing to the equivalent of 30.8 percent of GSP in 1992.  Since then, Victoria has seen large reductions in debt levels, largely through the use of major electricity assets sales to retire debt.

Queensland has a strong net financial asset position that improved further over the period June 1997 to June 1998 from 4.7 percent to 6.5 percent of GSP.  This favourable situation reflects both continuing public sector surpluses and institutional arrangements which allow the financial assets of its superannuation schemes to be offset against debt unlike the situation in other States.  The net asset position of Queensland also benefits from the significant level of debt held by its Local Government sector which is considerably larger than in other States.

Interstate comparisons based on net debt can sometimes be misleading as they fail to recognise non-debt liabilities that can easily substitute for debt.  For example in 1998-99, New South Wales will borrow over $3 billion to reduce its unfunded superannuation liabilities.

In addition, under ABS standards for calculating net debt, assets associated with government run third party motor vehicle and workers compensation schemes are netted off against gross debt.  In New South Wales, both these schemes are operated by the private sector.  Placing Victoria on a comparable basis to New South Wales would increase net debt in that State by around $5 billion.

Table 10.12 provides an interstate comparison of net debt plus unfunded employee entitlement liabilities as a proportion of GSP, as well as comparisons of net financial liabilities where this is available.  The data indicate that on the broadest basis the financial position of New South Wales is comparable to other States.

Table 10.12: Net Debt and Unfunded Employee Entitlements and Net Financial Liabilities, June 1998


Net Debt and Unfunded Employee Entitlements

Net Financial Liabilities


$m
% GSP

$m
% GSP

NSW1
35,989
18.0

40,897
20.4

Vic
19,761
13.8

28,441
19.8

Qld
3,600
3.9

5,999
6.5

WA
10,753
17.5

11,428
18.6

SA 
10,918
28.0

12,028
30.9

Tas
4,737
42.7

n.a.
n.a.

ACT   
1,249
10.9

1,295
11.3

NT
2,367
39.5

n.a.
n.a.

Other States
53,385
14.6

n.a.
n.a.

All States
89,374
15.8

n.a.
n.a.

Sources:  ABS Public Sector Financial Assets and Liabilities 5513.0, ABS State Accounts 5220.0, NSW Treasury GSP Estimates; State accrual consolidated financial statements.

.

Debt Costs

Debt costs are an indication of the recurrent burden created by past borrowings and the limitation they impose on budgetary flexibility.  Chart 10.3 shows movements in the ratio of net interest paid to total revenue (excluding interest received) for New South Wales and the other States.

As is apparent there has been a significant improvement in debt servicing ratios over the past five years both in New South Wales and other States reflecting lower interest rates and lower levels of debt.  The faster improvement in the position of other States reflects the massive reductions in debt achieved by Victoria where the debt servicing ratio has fallen from 14.6 percent in 1993-94 to a projected 4.1 percent in 1998‑99.

Chart 10.3:
Ratio of Net Interest Paid to Total Revenue (%)
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10.5 Employment 
State public sector employment in the General Government and PTE sectors has fallen significantly since 1992.  Nationally, the number of State government employees was 1,107,600 in November 1993 and fell to 1,071,300 in December 1998 - a reduction of 3.3 percent.

The reduction in overall employment levels reflects mainly changes in employment in the PTE sector, flowing from business asset sales and labour productivity improvements.  Over the period November 1993 to December 1998, total State General Government sector employment increased by 3.2 percent to 972,800, while PTE employment fell by 33.5 percent to 93,200.

New South Wales General Government sector employment increased over the period by 6.6 percent although this was substantially offset by a fall in PTE employment of 22.5 percent.  Total State sector employment in Queensland increased by 9.3 percent from its 1993 level, essentially due to increased employment in the PTE sector.  Queensland was the only State to record an increase in PTE employment over the period.

Table 10.13 provides interstate comparisons of State public sector employment expressed per 1,000 of population.

Table 10.13: State Public Sector Employment, December 1998 (per 1,000 of Population)


General Government Sector
PTE Sector
Total State Public Sector

NSW
49.5
6.4
56.0

Vic
45.1
2.2
47.3

Qld
55.6
6.9
62.5

WA
56.9
4.8
61.7

SA
55.5
4.6
60.2

Tas
67.8
1.3
69.1

ACT
56.0
5.3
61.8

NT
87.4
0.0
87.4

Other States
51.2
4.2
55.4

All States
50.6
5.0
55.6

Note:  Excludes financial sector employment.

Sources:  ABS Demographic Statistics 3101.0, Employed Wage and Salary Earners, Australia 6248.0.

Expressing the level of State public sector employees relative to State population further emphasises the reduction since 1993.  Nationally, State sector employment fell from 62.3 employees per 1,000 of population in 1993 to 55.6 in December 1998 with employment in the general government sector falling from 53.1 to 50.6 and PTE employment falling from 7.9 to 5.0 persons per 1,000 of population.

Victoria’s relatively low level of PTE sector employment of 2.2 persons per 1,000 of population reflects the transfer of government businesses and employment to the private sector, most notably through the electricity industry business sales.

10.6 Credit Ratings
Prior to June 1990, the domestic debt of all mainland States was rated equally at triple A.  The movement towards a differential ratings structure commenced with a decision by Moody's Investors Service and Standard & Poor's Ratings Group in June 1990 to lower the credit ratings assigned to the debt of Victoria.  Under the current arrangements, both of the major agencies conduct an annual review of State credit ratings.

The States have become increasingly attuned to the need to maintain high credit ratings as a means of minimising borrowing costs, ensuring continued access to international capital markets and demonstrating the effectiveness of their financial management.  It is estimated that retaining a Triple A credit rating saves New South Wales up to $30 million per annum compared with a credit rating one level lower.

Current Credit Ratings of the States 

Table 10.14 outlines the current rating profiles of the States.  The most recent change in a State rating was an upgrade by Standard & Poor's Ratings Group for Western Australia’s long-term debt from AA+ to AAA in January this year.

On 8 October 1998 Moody’s Investor Service announced that the AAA credit rating for New South Wales was re-affirmed.  Underlying this reaffirmation were the State’s sound fiscal policy and budgetary position, the strength of the economy and the modest debt burden compared with other Australian States and international counterparts.

Table 10.14: State Domestic Credit Ratings


Moody's Investors Service

Standard & Poor's Ratings Group


Short-term
Long-term

Short-term
Long-term

NSW
P-1
Aaa

A-1+
AAA

Vic
P-1
Aa1

A-1+
AAA

Qld
P-1
Aaa

A-1+
AAA

WA
P-1
Aaa

A-1+
AAA

SA 
P-1
Aa2

A-1+
AA

Tas
P-1
Aa2

A-1+
AA-

New South Wales, Queensland and Western Australia have the highest ratings on both indexes.

� 	Unless otherwise stated, references to “States” in this Chapter should be interpreted as referring to States and Territories.


� Deficits do not capture increases in accruing liabilities such as superannuation.
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