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Expenditure Trends and Recent Developments

Apart from a recent reduction in the size of the Legislative Assembly, there have been minimal changes to Parliament’s functions, responsibility and operating environment over the past five years.  Expenditure trends closely reflect the sittings of Parliament, provision of services to Members and the increasing activities of Parliamentary Committees.  Employee related costs, including salaries of Members of Parliament, now represent approximately 80 percent of the total budget allocation.  Technology initiatives have provided opportunities to minimise other operating expenditure, notably printing costs.

Asset acquisitions have predominantly involved information technology projects, including the establishment of an area network to Members' Electorate Offices and, more recently, the implementation of a fully integrated Management Information System.  Rectification of Year 2000 non-compliant computer systems has also received priority to ensure all systems are compliant by October 1999.

Strategic Directions

The Parliament's major clients are the Members of the NSW Parliament.  Consequently, the primary strategies relate to maintaining and improving service delivery to assist Members with their parliamentary and constituency duties.

The Parliament will commence re-engineering corporate business processes to reflect change management requirements of the new Management Information System.

1999-2000 Budget

Total Expenses

Total expenses in 1999-2000 are estimated to be $78.5 million.  Operating costs have remained largely static and include Members' salaries, entitlements and electoral office costs together with procedural and support services at Parliament House.

In addition to the ongoing operations of the Parliament, the following initiatives are planned for 1999-2000:

· review of the Legislative Assembly standing orders; 

· providing information sessions for Members on ethics, the Code of Conduct and watchdog bodies;

· rationalisation of  the Parliamentary Library collection with a view to disposing publications not required under the Library's Collection Development Policy; and

· undertaking cost savings opportunities to reduce the current cost of operations.  This is likely to include changes in current sitting hours to reduce the overtime, travel and energy costs incurred when the House sits outside of normal business hours.

Asset Acquisitions

Funding of $2.539 million has been allocated for asset acquisition in 1999‑2000.  Information technology projects comprise $2.489 million and include the following:

· completion of work on Parliament's SAP Management Information System, which is scheduled to go live on 1 July 1999 (cost: $244,000);

· completion of Parliament's Year 2000 rectification program, which includes the replacement of computers and the current word processing application software (cost: $1.4 million);

· upgrading of the network infrastructure to improve performance and ensure a robust network service for use by Members and staff  (cost: $620,000);

· development and implementation of an Information Management policy and strategic plan  (Cost: $50,000); and

· replacement of the Parliamentary Library server (which was acquired in 1994).  The server will run the Library's computer systems and provide Members with remote access to databases and other Library services (cost: $175,000).
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1 THE LEGISLATURE 


_______1998-99_______
1999-2000

Budget

Revised
Budget 


$000

$000
$000 

OPERATING STATEMENT 

Expenses - 

   Operating expenses - 

      Employee related
39,700
41,832
39,588
      Other operating expenses
12,852
12,787
12,383
   Maintenance
420
423
410 

   Depreciation and amortisation
2,480
3,260
3,414
   Other expenses
23,020
48,096
22,719
Total Expenses
78,472
106,398
78,514 

Less: 

Retained Revenue - 

   Sales of goods and services
990
1,002
1,035
   Investment income
10
50
20 

   Other revenue
750
802
1,565
Total Retained Revenue
1,750
1,854
2,620 

Gain/(loss) on disposal of non current assets
...
(5)
...
NET COST OF SERVICES
76,722
104,549
75,894 
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_______1998-99_______
1999-2000

Budget

Revised
Budget 


$000

$000
$000 

CASH FLOW STATEMENT 

CASH FLOWS FROM OPERATING ACTIVITIES 

 Payments 

   Employee Related
30,760
34,434
30,933
   Other
36,292
33,872
35,512 

 Total Payments
67,052
68,306
66,445 

 Receipts 

   Sale of goods and services
990
1,002
1,035
   Other
770
1,142
1,602
 Total Receipts
1,760
2,144
2,637 

NET CASH FLOWS FROM OPERATING ACTIVITIES
(65,292)
(66,162)
(63,808) 

CASH FLOWS FROM INVESTING ACTIVITIES 

 Proceeds from sale of property, 

   plant and equipment
...
3
...
 Purchases of property, plant and equipment
(4,200)
(4,471)
(2,639)
NET CASH FLOWS FROM INVESTING ACTIVITIES
(4,200)
(4,468)
(2,639) 

CASH FLOWS FROM GOVERNMENT 

 Recurrent appropriation
64,452
65,090
62,713
 Capital appropriation
4,200
4,665
2,539
 Cash reimbursements from the Consolidated Fund Entity
870
1,068
1,120
NET CASH FLOWS FROM GOVERNMENT
69,522
70,823
66,372 

NET INCREASE/(DECREASE) IN CASH
30
193
(75) 

 Opening Cash and Cash Equivalents
(1,391)
254
447
CLOSING CASH AND CASH EQUIVALENTS
(1,361)
447
372 

CASH FLOW RECONCILIATION 

 Net cost of services
(76,722)
(104,549)
(75,894)
 Non cash items added back
11,230
38,615
11,966
 Change in operating assets and liabilities
200
(228)
120
 Net cash flow from operating activities
(65,292)
(66,162)
(63,808) 
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_______1998-99_______
1999-2000

Budget

Revised
Budget 


$000

$000
$000 

STATEMENT OF FINANCIAL POSITION 

ASSETS - 

 Current Assets - 

    Cash
2
447
372
    Receivables
380
276
259 

    Inventories
87
40
40
    Other
283
294
294
 Total Current Assets
752
1,057
965 

 Non Current Assets - 

    Property, plant and equipment - 

        Cost/valuation
150,629
123,387
125,926
        Accumulated depreciation
(14,244)
(14,844)
(18,258)
 Total Non Current Assets
136,385
108,543
107,668 

 Total Assets
137,137
109,600
108,633 

LIABILITIES - 

 Current Liabilities - 

    Accounts payable
1,490
1,657
1,557
    Borrowings
1,363
...
... 

    Employee entitlements
2,356
2,047
2,150
    Other provisions
...
207
207
 Total Current Liabilities
5,209
3,911
3,914 

 Non Current Liabilities - 

    Employee entitlements
121
...
...
    Other
...
157
157
 Total Non Current Liabilities
121
157
157 

 Total Liabilities
5,330
4,068
4,071 

NET ASSETS
131,807
105,532
104,562 

EQUITY 

 Accumulated funds
131,807
105,532
104,562
TOTAL EQUITY
131,807
105,532
104,562 
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1.1 Parliamentary Government 

1.1.1 Legislative Council 

Program Objective(s):
To represent the people of New South Wales in the Upper House.  To support the functions of the Legislative Council and its forty-two Members. 

Program Description:
Consideration, review and passing of legislation for good government by Members of the Legislative Council.  Provision of procedural, administrative and Committee support services to assist Members in the performance of their parliamentary and constituency duties. 


Average Staffing (EFT) 


1998-99
1999-2000 

Activities: 


Secretarial services for Members
         50
         50


Procedural and administrative support
         31
         31 


Committee advisory, research and 


   administrative support
         14
         14 



         95
         95 


_______1998-99_______
1999-2000

Budget

Revised
Budget 


$000

$000
$000 

OPERATING STATEMENT 

Expenses - 

   Operating expenses - 

      Employee related
7,649
7,726
7,541
      Other operating expenses
2,137
2,625
2,261
   Maintenance
11
26
2
   Depreciation and amortisation
208
178
197
   Other expenses 

      Salaries and allowances of Members of the 

        Legislative Council
3,605
3,450
3,695
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1 THE LEGISLATURE 

1.1 Parliamentary Government 

1.1.1 Legislative Council (cont) 

OPERATING STATEMENT (cont) 

      Salaries and allowances of the President of the

        Legislative Council and others
2,195
2,000
2,250
      Salaries and allowances of Ministers of the 

        Crown
1,127
717
1,155 

      Overseas delegation
3
...
3
Total Expenses
16,935
16,722
17,104 

Less: 

Retained Revenue - 

   Sales of goods and services 

      Minor sales of goods and services
16
16
24
   Other revenue
37
57
378 

Total Retained Revenue
53
73
402 

Gain/(loss) on disposal of non current assets
...
(6)
...
NET COST OF SERVICES
16,882
16,655
16,702 

ASSET ACQUISITIONS
374
329
...
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1 THE LEGISLATURE 

1.1 Parliamentary Government 

1.1.2 Legislative Assembly 

Program Objective(s):
To represent the ninety-three electorates throughout New South Wales and support the functions of the Legislative Assembly. 

Program Description:
Consideration and passing of legislation for the good government of the State.  Local electorate representation by Members of Parliament. Provision of secretarial, procedural, administrative and Committee support services both within the electorate and Parliament House, to assist Members in the performance of their parliamentary and constituency duties. 


Average Staffing (EFT) 


1998-99
1999-2000 

Activities: 


Secretarial and research services for 


   Members
        228
        218 


Procedural and administrative support
         36
         36 


Committee advisory, research and 


   administrative support
         24
         23 



        288
        277 


_______1998-99_______
1999-2000

Budget

Revised
Budget 


$000

$000
$000 

OPERATING STATEMENT 

Expenses - 

   Operating expenses - 

      Employee related
20,093
21,497
19,648
      Other operating expenses
8,298
7,923
7,825
   Maintenance
188
80
74
   Depreciation and amortisation
657
950
951
   Other expenses 

      Salaries and allowances of Members of 

        Parliament
8,055
7,550
7,383
      Salaries and allowances of the Speaker and 

        others
4,197
3,550
4,302
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1 THE LEGISLATURE 

1.1 Parliamentary Government 

1.1.2 Legislative Assembly (cont) 

OPERATING STATEMENT (cont) 

      Salaries and allowances of Ministers of the 

        Crown
3,473
3,533
3,560
      Commonwealth Parliamentary Association
358
358
364
      Overseas delegation
7
...
7
Total Expenses
45,326
45,441
44,114 

Less: 

Retained Revenue - 

   Sales of goods and services 

      Minor sales of goods and services
19
15
36
   Other revenue
146
161
499 

Total Retained Revenue
165
176
535 

NET COST OF SERVICES
45,161
45,265
43,579 

ASSET ACQUISITIONS
1,622
1,444
...
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1 THE LEGISLATURE 

1.2 Parliamentary Support Services 

1.2.1 Joint Services 

Program Objective(s):
To provide support services to both Houses of Parliament. 

Program Description:
Provision of support and ancillary services to Members. Operation of both Houses and the Parliament House Building. 


 Average Staffing (EFT) 


1998-99
1999-2000 

Activities: 


Accounting and financial
         10
         11 


Archives
          2
          2 


Building
         62
         62 


Catering
         42
         42 


Education and Community Relations
          1
          1


Hansard
         26
         26 


Information technology
         16
         16 


Library
         38
         36 


Security
         14
         14 



        211
        210 


_______1998-99_______
1999-2000

Budget

Revised
Budget 


$000

$000
$000 

OPERATING STATEMENT 

Expenses - 

   Operating expenses - 

      Employee related
11,958
12,609
12,399
      Other operating expenses
2,417
2,239
2,297
   Maintenance
221
317
334 

   Depreciation and amortisation
1,615
2,132
2,266
   Other expenses 

      Property, plant and equipment revaluation – 

      decrement
...
26,938
...
Total Expenses
16,211
44,235
17,296 
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1.2 Parliamentary Support Services 

1.2.1 Joint Services (cont) 

OPERATING STATEMENT (cont) 

Less: 

Retained Revenue - 

   Sales of goods and services 

      Energy recoupment
365
390
400
      Functions
425
410
400 

      Minor sales of goods and services
165
171
175
   Investment income
10
50
20 

   Other revenue
567
584
688 

Total Retained Revenue
1,532
1,605
1,683 

Gain/(loss) on disposal of non current assets
...
1
...
NET COST OF SERVICES
14,679
42,629
15,613 

ASSET ACQUISITIONS
2,204
2,892
2,539
1 - 2
Budget Estimates 1999-2000

Budget Estimates 1999-2000
1 - 3

