
 
 
 

State of New South Wales 'AAA/A-1+' Ratings Affirmed On Strong Operating 
Position; Outlook Stable  

 
Melbourne, Nov. 26, 2010—Standard & Poor's Ratings Services today said that it had affirmed its 'AAA' long-
term and 'A-1+' short-term foreign and local currency credit ratings on the State of New South Wales and New 
South Wales Treasury Corp. The outlook on the ratings is stable. 
 
The ratings on New South Wales are supported by our opinion of the strong institutional framework benefiting 
state governments in Australia, New South Wales' demonstrated fiscal discipline, and the state's robust 
operating position. These strengths are partly offset, like all Australian states, by an institutional framework 
that features a concentration of taxing powers with a higher level of government. 
 
"The stable outlook reflects our opinion that the government will remain committed to the structural 
improvement in its budgetary performance," Standard & Poor's credit analyst Anna Hughes said. "This 
includes a fiscal strategy that seeks to strengthen its operating position as well as its balance sheet."  
 
There is minimal tolerance at the 'AAA' rating level for a structural weakening in the state's operating position 
or budgetary flexibility. Examples include: abandoning the proposed privatization process for the state's 
electricity retail assets; failing to deliver on proposed savings measures; or adopting material new revenue or 
expenditure policies in the lead-up to the March 2011 election.  
 
Ms. Hughes added: "The ratings on the state are likely to come under pressure if the ratio of net financial 
liabilities (net debt and unfunded superannuation) to operating revenue exceeds 120%–130% because of a 
change in government policy. Net financial liabilities are currently projected to reach about 110% of operating 
revenue by 2014, well below the trigger Standard & Poor's has previously identified as leading to a rating 
review." 
 
 
About Standard & Poor’s 
Standard & Poor's, a part of The McGraw-Hill Companies (NYSE:MHP), is the world's foremost provider of 
credit ratings. With offices in 23 countries, Standard & Poor's is an important part of the world's financial 
infrastructure and has played a leading role for 150 years in providing investors with information and 
independent benchmarks for their investment and financial decisions. For more information, visit 
http://www.standardandpoors.com 
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