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NSW APPLAUDS COMMONWEALTH COMMITMENT TO BOOST 
INFRASTRUCTURE 

 
NSW Treasurer Mike Baird has applauded the Federal Government’s commitment to 
provide additional financial incentives to the States to deliver infrastructure – a key 
proposal that the NSW Government had put forward. 
 
Following the Standing Council on Federal Financial Relations meeting in Canberra today, 
Mr Baird said the Federal Coalition had agreed to provide a financial incentive to the states 
to recycle assets. 
 
“The NSW Government first put forward the idea of providing the States and Territories 
with a financial incentive to build infrastructure back in 2012, when we were asked by the 
then Federal Treasurer Wayne Swan to develop national tax reform proposals for 
consideration,” said Mr Baird. 
 
“With no progress on this proposal under Federal Labor, we are delighted that Federal 
Treasurer Joe Hockey has today confirmed that a new pool of funds will be set aside to 
provide payments of 15 per cent of the value of the proposed asset for all transactions 
agreed within in the next two years,” said Mr Baird.  
 
“The NSW Government is facing significant funding challenges as we work to address the 
$30 billion infrastructure backlog across the State.  
 
“Since coming to government, we have looked closely at our balance sheet for 
opportunities to recycle assets – including Sydney Water’s desalination plant, Port Botany, 
Port Kembla, and the Port of Newcastle and state-owned electricity generators, which are 
underway.  
 
“Our asset recycling program has already delivered major benefits and we are delighted 
that the Federal Government is encouraging the other States to adopt the NSW model. 
 
“Given increasing pressure on our revenues and the growing level of services we are 
responsible for, it is great that the Commonwealth is now prepared to work cooperatively 
with the States to to bring forward the delivery of vital infrastructure.  
 
“Today’s commitment provides the State and Territory Treasurers with an additional 
opportunity and incentive to put money into infrastructure that will boost our national 
productivity and create jobs.” 
 
Mr Baird said NSW remains committed to working with the other states to lower the GST 
threshold for overseas goods bought online. 



 

 

 
“This proposal is vital if we want to give our retailers a fair go and allow the states to 
deliver key services,” said Mr Baird. 
 
“While a new Treasurer in Western Australia and a new government in Tasmania warrants 
a slight delay, it is critical that we rectify this leakage in the system as soon as possible.” 
 
“NSW will continue to argue that the closing of this loophole can be delivered in the 
immediate term.” 
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