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NSW GOVERNMENT ANNOUNCES JOINT DEVELOPMENT 
PHASE FOR SOCIAL BENEFIT BONDS 

 
The NSW Government has selected three proponents to enter the joint development 
phase for its social benefit bond pilots in the areas of Out-Of-Home Care (OOHC) and 
Recidivism, Treasurer Mike Baird, Attorney General, Greg Smith SC, and Minister for 
Family and Community Services Pru Goward announced today. 
 

A Social Benefit Bond is a new financial instrument in which private investors provide 
up-front funding to help community organisations to deliver improved social outcomes, 
with the objective of providing cost savings to government and returns to investors. 
 

After calling for Request for Proposals, the Government has selected Social Finance 
and Mission Australia to jointly develop the pilot in recidivism, which aims to assist 500 
repeat offenders released from Junee and Parklea prisons.The proposed bond is 
approximately $7 million over a term of five to six years. 
 
Due to the strength of the proposals, two proponents have been selected to partner with 
the government to develop social benefit bond pilots in the area of OOHC. The first is a 
consortium of the Benevolent Society, Westpac Corporation and the Commonwealth 
Bank of Australia in a proposed bond of approximately $10 million to support 550 
families over five years. The second is with UnitingCare Burnside who will work directly 
with children aged 0-5 years and their parents across 10 locations, as part of a proposed 
bond of around $10 million over seven years. 
 
“We have been overwhelmed with the level of interest and support as the NSW 
Government works to develop innovative ways to deliver better social outcomes for our 
communities,” Mr Baird said. 
 
“This is another important step in this process and we are confident that these 
proponents will be able to work with us to develop these pilots in a way that represents 
value for money, while also providing long-term social and economic benefits for the 
State.” 
 
Mr Smith SC said cutting the rate of reoffending – 43 per cent of NSW inmates return to 
prison within two years –  is a priority for the Government. 
 
“If we are spending less money keeping people in jail, then we will have more money for 
our schools hospitals and roads,” Mr Smith said. 
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Ms Goward said the Government will work with the preferred proponents to develop 
innovative pilot programs which will focus on offering parents support to take care of 
children without the need for foster care. 
 
“This is another way the Government is harnessing the creative capabilities of non-
government organisations to improve the lives of vulnerable children and young people 
in NSW by reducing the need for out-of-home care,” Ms Goward said.  
 
The joint development phase is expected to last six months and will be led by the 
Department of Attorney General and Justice and the Department of Family and 
Community Services with support from NSW Treasury and the Department of Premier 
and Cabinet. If the negotiations throughout this phase are successful, the preferred 
proponents will then enter into a contract to implement a Bond. 
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